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WATER PURCHASE CONTRACT 

This can~aC:t for the sale and purchase of water is entered into as of the _____ day of!-·----------,. 
I 

19 ___ , betweenthe ______ ~C~j~t~y~q~f~~s~t~a~n~f~n~r~d~----------------------~1-----------------

Stanford, Kentucky 40484 [ 

(Address) 

P.O. Box 7 

hereinafter referred to as the "Purchaser", 

WITNESSETH: i 
Whereas, the Purchaser is organized and established under the provisions of _____ ..;:C;.;..h;.;;a;.J;p;..~~· e::.;r:..._.=.2 .:..7 .=3 ________ .of the 

I 
Code of KY Revised Statutes , for the purpose of constructing and operat~g a water supply distribution 

system serving water users within the area described in· plans now on file in the office of th4 Purchaser and to accomplish 
this purpose, the Purchaser will.require a supply of treated water, and J 

Whereas, the Seller owns and operates a water supply distribution system with a capacity c~rrently capable o{ servin~ the 
present customers of the Sellers system and the estimated number o{ water users to be l'ierved b~ the said Purchaser as shown 

- in the plans of the system now on file in the office of the Purchaser, and I 

~ 
· , .).. · I <::-...J__JJ 

Whereas, by . 7 k 10 n No. enacted on the i ~ 17-- dai 

of c:;;~ 19 .0.. by the Selle<, the sole of w•te< 't the Po.chaw in acco<d•nce 

·with . the provisions oi the said Reso 1 utj on was approveti, and!the execution of this contract 

canyingoutthesaid Resolution bythe Mayor of the citf of Stanford , 
and attested by the Secretary, was duly authorized, and i 

Whereas, by Resolution of the McKinney Water Distrjct 

of the Purchaser, enacted on the _--.~\...:Do.L-'\:..1.;-r-,..-----day of _ _,C\.......,~IIF-~·=· '-------=----+~------- • 19 ~D , 

tlle purchase o£ water from the Seller in accotdance with the terms set forth in the said Re$ol uti.on and Contraci 

, and was approved, and the execution of this contract by the President. Harrj son Reynl]?s 
attested by the Secretary was duly a11thori.zed; ~ 

. I 
Now. therefore, in consideration of the foregoing and the mutual agreements hereinafter set foi1 h, 

A. The Seller Agrees~ · · · · 

- 1. (Quality and ~uantity) To ~rnish the Purch~ser at the point of delivery hereioa~t ~ St'~cified, during the term~~ 
- .. . 

this contract or any renewal or extension thereof, potable treated water meeting appUca.b;e puri .standards of the --...-- -

Kentucky State Board of Health 

..•. ··l(:~~h 10::!~c;;<i<f,~:·~::'~ t\~~ PU,~as.;,,·on. e>c•"; _ . ___ 2_8_3_;,:...o_o_o _ _ gall~~s ~- .~ ~-~~ . . . . :::~:~~ 
. -t: U.S. GOVfRNa.i ENf PRIRTING OFFICE: 1.978-oa5·C5~/23 .. fHA 442-30 {ReV, 4-19-?2. 
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. ::.; 
2 . (Point oi Deli.verj and Pressure) That water wHl be furnished a.t a reasooably cot1~ tant pres~e calcula ted 

d · ht (8!) · ·. 1 • i ooints 
at __ .. .130( +) o.s.i. from an existing six (6) an elq inch main supply at ~¥.MI[loC2ted near 
the L&N Railroad crossing of US 150 east of Stanford and near Neals iCreek on KY 698 

; 

southwest of Stanford, respectively : . 
Il a greater pressure than that normally available a! the p<)int of delivery is required by the Purch~s.er, the cost of providing 
such greater pressure shall be bome by the Purchaser. Emergency failures of pressure or suppQy due to main supply line 
breaks, power failure, flood, fire and use of water to light fire, earthquake or other catastro~he srjall exC"Use the Seller from 
this provisioo for such reasonable petiod ol time as may be necessary to restore setvice_ · ' · 

3. (Metering Equipment) To CYiill-mPil\~X. opera:e, and :n alntain at its own expens~ at point of deiivery. the 
necessary meterin& equipment, including a meter house or pit, and required devi1=es of standard tj'pe for properly measuring 
the quantity of water delivered to the Purchaser and to calibrate such metering equipment whenever r~quested by the Pu:rchaser 
but not more frequently tha n once every twelve (12) months. A meter registering not more than :two percent (2%) above or 
below the fest result sh:;all be deemed to be accurate. The previous readings of any meter disclosJd by test to be inaccwate 

shall be corrected for th e three C.3) , months previous to such test in accorda~ce with the percentage of 
illaccuoacy found by such tests. If ariy meter fails to register for any period, the amount af water furnished during such period 
shall be deemed to be the amount of water delivered in the cnrrespondin g period immediately prior tq the fa.ilure, unless Seller 

arldPutchasershallagreeupoaadifferentarnount. Themeteringequip-~e~t~h~ll - ber~~do~ "Jst day of Pach month 
An appropriate official of the Purchaser at all reasonable times shall have access to th e meter f~r the purpose of verifying 
its readings. 

4. · . (Billing Procedure) To furnish t.he Purchaser at the above address not later tl'ian the lOth 
each cnonth, with an iteooized statement of the amount of water furnish.eii the Purchaser during the pr~eding month. 

day of 

B. The Purchaser Agrees: 

15th 1. (R.au:s and Payment !hte) To pay the Seller, not later than the ----- day 4f each month, for water 
delivered in .a.ccorcknce with the following schedule of ra tc:s: 

a. 

b. 

s 1.20 ::oer c..._. lOOO at. Stanford delivery 
.1.6t~n ....... ___ __..;:..;;.=---- - gallons, ~~~1<~1:.6(.1!.6<.~ 

~~~~~~~~\­
point. 

s 1.38 
. at 

cents per 1000 gallons for water 

Point 

~~~X~ ------------------~ 

the Rowland and ~eals Creek delivery 
.AA~)t_:QJ{ . >'.eii~UQK~~...t 

c. _. S : ___ -_-_-_-_-____ c~ts per 1000 gallons for water ia excess of __ -_-_-_-_- +-;-_-_____ gallons. 

It is understood and agreed that in the event the City of Stahfard increases the 
price of water to its customers, the same rate of increase will _apply to the ~cKinney 

Water District. 
It is further ~nderstaod and agreed that there will be no tru~k water sales 

from the line. 
It.is further understood and~ agreed that Pur~haser will furni~h and completelY .. 

! 

install all required master meters~ inc1uding replacement meter. · 

. i 
.· .. 2L . (Corutectioa. F.~) .To pay. as an agreed cost, a conaecUoa fee to connect the Seller'is sys.tem with the system 

. . i 

. ~ ·ai. tb~ .Pu~:-~:>~~ :su~ ol · ·· doll~~ \~hich shall cover any and all costs orlthe Seller for iastallatioa 

of ~e metering equiiJrnent and ---------------------------~---------
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C. 1t is further mutu~>ll ;·1 :!greed between the Selle~ and the Purchaser as follows: 
· this contrac~ 

: ·~ 1. (Term of Contract) That this contract shall extend for a term of forty ( 40)years fro;m the date of ~:>4K~l 
~~):>~~X}IK.M:JX:WiCtle;(>G.;I( >G){((',l(J)()(~xJ>tx~)(:::Ob:i.ti.X;:»~M~>t}Q(XM.tlat~:>tX~,P~~~ a.-ld, there;after may be renewed or 
extended for such term, or terms, as may be agreed upon by the Seller and Purchaser. . 

2. (Delivery of Water) That 30 days prior to the estimated date of completion of construction of the 
Purchaser's water supply distribution system, the Purchaser will notify the Seller in writing the dat~ for the initial delivery 
of water. 

3. (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor at the 
point of delivery, or other point rearonahly close thereto, water sufficient for testing, flushing, and trench filling the system 
of the Purchaser during construction, irrespective of whether the metering equipment has been ins~alled at that time, at a 

flat charge of $ __ 1_0_0_._0_0 ____ which will· be paid by the contractor or, on his failure to pay, by the Purchaser. 

4. (Failure to Deliver) That the SeHer will, at all times, operate: and maintain its system in an efficient manner 
and will take such action as may be necessa1y to furnish the Purchaser with quantities of water req~ired by the Purchaser. 
Temporary or partial failures to deliver water shall be remedied with all possible 9,ispatch. In the event of an extended 
shortage of water, or. the supply of water available to the Seller is otherwise diminished aver an e~tended period of time. 
the supply of water to Purchaser's consumers s.hall be reduced or diminished in the same ratio or prop'ortion as the supply to 
Seller's consumers is reduced or diminished. 

5. (Modification of Contract) That the provisions of this contract pertai11ing to the schedule of rates t.a be paid by 

the Purchaser for water delivered are subject to modification at the end of every 1 year p~riod. Any increase or 
decrease in rates shall be based on a demonstrable increase or decrease in the costs of performan¢e hereunder, but such 
costs shall not include increased capitalization of the Seller's system. Other provisions of this contract may be modified or 
altered by mutual agreement. 

6. (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws·as may be applicable 
to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the 
like, as may be required to comply therewith. 

7. (Miscellaneous) That the construction of the water supply d..istiibution system by the Purc~aser is being financed 
by a loan made or insured by, and/or a grant from, the United States of America, acting through the Far¢ers Home Administra­
tion of the United States Department of Agriculture, and the provisions hereof pertaining to the undertaJcin gs of the Purchaser 
are conditioned upon the approval, in writing, o1 the State Director of the Farmers Home Administration. 

8. (Successor to tbe Purchaser) That in the event of any occurence rendering the Purchaser incapable of per-
forming under this contract, any successor of the Purchaser, whether the result of legal process, assignment, or otherwise, 
shall succeed to the rights of the Purchaser hereunder. 

9. This contract supersedes the terms and ·conditions of the . ~r.igina1 contract 
between the City of Stanford and the Rowland Water Association, Inc. dated August 21, 
1972 and subsequent assignment to the McKinney Water Association, Inc .. , dated 
April 16, 1974, and November 14, 1978. · 

10. Contract QUantities 
Gallons Per Day. (G~D) 

McKinney District 
Nea 1 s Creek 
Rowland 

Total. 

Existing 
Contract 

100,000 
23.014 

123,014 

Step 1 - Inmedi-ate 
Step 2 - After Tank Construction 
Step 3 - After Plant Expansion 

. : 

Requested 
200,000 
82,192 

282,192 1 

Recorrunen'ded Increases 
"In COnttact Limits 

Step 1 : Step 2 Step 3 
110,000 130,000 200,000 
40,000 50,000 60,000 
18,000 20,000 23,000 

168~000 200,000 283 '000 
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··inl> witness. whereof, the parties hereto, acting under authority of their respective governing bodies, have caused this contract 

to be duly executed in --"f.._J.~..·Ilx.-·e~..~,(..,5""')~-counterparts, each of whicn shall constitute an original. 

Seller: 

City of Stanford 

By ~?uk 
Title Mayor 

Secretary 
Purchaser: 

McKinney Water Dist~i~f · · 

Attest: Title Pres j dent 

~~~M>.}.... ~ 

This contract is approved on behalf of the Farmers Home Administration this _____ day of ----------

19 __ _ 

BY -----------------------~----------
Title ------------------- --

; :' .. 

. ·~ . . : : . • .. .. .. .. . . .... 
o ~ I 

. ' 
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